Introduction
It is a well-known fact that financial institutions, particularly commercial banks, play an important role in promoting national and local level development. The banks mobilize resources from people and channelize them into investment in various economic activities, which promote growth and development. Recognizing this fact, the Governments of India have in recent times adopted banking reforms to strengthen and to activate banks.
In the context of wide regional disparities emerging in the process of development, the banks have an additional responsibility. That responsibility is to enter the under developed regions and to mobilize and channelize resources into local economic activities such that local development is promoted.
Objectives
Objectives for this study are (1) to review the banking and socio-economic developments in reforms' era in the context of developmental focus like regional disparities and (2) to investigate the status of 'social banking' with the corporate social performance and corporate financial performance linkage and their functional relation in India particularly in the state of Karnataka. In turn, the outcomes can be injected for policy formulation and this can be directed to priority (socially thrust) sectors, which promote local development and thereby reduce regional disparities.
Data and Methodology
Required data are collected from websites like www. rbi.org.in, www.indiastat.com, www.educationforallinindia.com/page163.html, www. des.kar.nic.in/indexie.html, and www.mospi.gov.in . Other source of data is from the various issues of Money & Banking, Economic Intelligence Service, Centre for Monitoring Indian Economy Private Limited. This study has relied on the simple descriptive statistics methods.
Observations and Discussions
One of banking performance indicators is the credit to deposit ratio (C/D) that indicates the financial resource mobilization in the form of credit disbursement out of total deposit (e.g. presented in Mahapatra, 2005 and 2006) . It is believed that higher C/D ratio leads for higher resource allocation and hence lower-regional disparities with increasing growth. It is observed that in the rigorous reforms period i.e. from the year 1991 to till today the credit deposit ratios are moving upwards among rural, urban, and semi-urban areas. This 20 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 
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Semi Urban Urban Metropolitan C/D ratio has decreased from 5. 34% & 7.76% in 1991 to -0.43% & -4.43% in 2008 for urban and metropolitan areas respectively (Table 1 and Figure 2) . From these results, it is clear that during the reforms era, the banking habit among the ruralities is catching up much faster compare to that among the urbanites. Economic development can be measured in terms of net state/district domestic product at factor prices where it usually helps to regenerate deposits and to further credit disbursements such that sustainable growth continues. From Table 2 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 Table 3 ). Therefore, here the point is that bank performance indicator C/D ratio alone may not be helpful indicator of growth and of 'social banking'.
With these observations, let us now focus on the particular case of the state of Karnataka. From Table 4 and Figure From Table 5 , it may be seen that in many cases the rates of change of financial and professional credit to total deposit are negative or lower throughout the financial periods from 1993-94 to 2007-08 where the rates of change of net state domestic product are also have lower values (see Table 4 ). Therefore, the point is that higher finance & professional credit to total deposit ratio is associated with higher net state domestic product and vice versa. The credit for trade and personal consumption to total deposit shows similar trends (Table 6 and   7) . Therefore, credit disbursement in relation to deposit mobilization will certainly help economic development through its utilizations and thereby development in the long-run too.
Figure 3: Rate of change of C/D ratio, Net Banking Product, and Net State Domestic Product Value in Karnataka
However, the C/D ratios or credits out of total deposit in monetary units heavily depend on bank-lending interest rate. From customers' side, if bank-lending interest rate increases credit disbursement decreases as demand for credits decreases. To make it efficient the income out of their deposit (as a whole in the banking sector) is required to be higher so that further reinvestment on it will have attraction to promote sustainable lending. Therefore, deposit mobilization will be efficient at further credit disbursements on priority sectors.
However, the professional standard of banking perception is that if lending interest rate increases then credit disbursement also increases as interest-earning income (return) will increase. This helps further reinvestment for priority sectors. Therefore, from both sides bank-lending interest rate is the proxy for the bank interest-income that covers its costs like interest on deposits. Both in constant and changing lending rate cases it is well known that bank revenue (return) should be greater than the cost and if this is not the case then at least equality is expected either to be with normal gain (from customers' view) or to cover the average variable cost of banking business (from bankers' view). Now customers have the expectation of maximization of their value with decreased value of the bank-lending interest rate whereas, bankers have the expectation of minimization of cost burden and hence maximization of revenue with increased value of bank-lending interest rate. Therefore, it seems the demand for and supply of the bank lending interest rate depends on the market interaction between the customer (buyer) and banker (seller). Buyers have the willingness to purchase the bank products at lower lending rate and sellers have the willingness to sell their products at higher lending rate. Therefore, the trade off for this lending interest rate is the matter of concern particularly when the banking heads for social banking. The effects of the lending rate on credit disbursements to priority sectors need to be examined in the context of regional developmental disparities.
From Table 8 , it can be seen that during the financial years between 1993-94 and 2004-05, the bank-lending interest rate (in percentage change) values are either higher, negative or lower at -31.12% or 6.67%. It is also seen that during this period most of the credit on priority sectors to total deposit (in percentage change) values are negative. Again, for the financial year 2007-08 the bank-lending rate is a higher positive value at about 28.21% with negative change of credit on personal loan to total deposit at about -4.64%.
Therefore, with these negative values, it seems priority sectors of the state of Karnataka are still neglected in spite of higher lending (with higher C/D ratio) compared to other regions of the country. This shows that there is skewed resource allocation and distribution among all sectors of the state economy and this could be a reason for increasing regional developmental disparities.
From Table 9 , it can be seen that the coefficient of variations for year-wise per capita net district domestic products (PCNDDP) are increasing for south and north regions from Therefore, it can be concluded that irrespective of inflationary pressure the regional disparities in terms of average per capita net district domestic product differences do exist in the state of Karnataka.
Coming to individual district wise disparities in the state, it is observed that south & north regions have both developed and less developed districts in terms of their net per capita domestic products. From Table 11 , it can be seen that developed districts like Bangalore, Dakhin Kannada, Kodagu, Bellary, and Dharwad have high per capita net district domestic products where as underdeveloped districts like Bellary, Bidar, Gulbarga, Raichur, and Koppal have low per capita net district domestic products. In addition, from Table 12 and 13 it may be seen that coefficient of variations for district-wise C/D ratio series considering almost all population groups are decreasing from the year 1997 to 2007. For particular regions like Raichur and Bidar the coefficient of variations for C/D ratio series are increasing implying further worsening situations with regard to credit disbursements. That is, with rise in region wise per capita net district domestic product difference the credit disbursement out of total deposit is deteriorating in these particular two districts. However, as a whole it can be said that in spite of the improvements on credit disbursements the regional disparities in terms of per capita net district domestic product differences do still prevail. Interestingly this observation fits with even increasing trend of the number of savings/current accounts in the banking business 5 . 
